




























































































































































































































































































































































































































































































































































































































































































































































 

Reported in the 
Utility's Financial 
Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Asset Retirement 
Obligations 

The Utility uses the Guidance 
from FASB ASC Topic 980 
(Formerly FASBS 143) to record 
asset retirement obligations. The 
implementation date for GASBS 83 
Certain Asset Retirement 
Obligations has been postponed 
until fiscal year 2020. 

 

FASB ASC Topic 980-410-25-2 - Many 
rate-regulated entities currently 
provide for costs related to the 
retirement of certain long-lived 
assets in their financial statements 
and recover those amounts in rates 
charged to their customers. Some of 
those costs result from asset 
retirement obligations within the 
scope of subtopic 410-20; others 
result from costs that are not within 
the scope of the subtopic. The 
amounts charged to customers for 
the costs related to the retirement 
of long-lived assets may differ from 
the period costs for financial 
reporting and rate-making purposes. 
An additional recognition timing 
difference may exist when the costs 
related to the retirement of long-
lived assets are included in amounts 
charged to customers but liabilities 
are not recognized in the financial 
statements. If the requirements of 
this topic are met, a regulated 
entity shall also recognize a 
regulatory asset or liability for 
differences in the timing of 
recognition of the period costs 
associated with asset retirement 
obligations for financial reporting 
pursuant to that Subtopic and rate-
making purposes. 
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