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bodies. For the avoidance of doubt, extension of services and this Agreement until June 30,
2015, pursuant to Section 4.2 shall not require separate and secondary approval of the
Commission.

SECTION 24, HEADINGS

The section headings in this Agreement are for convenience only, and do not purport to
and shall not be deemed to define, limit or extend the scope or intent of the section to which they

pertain.

SECTION 25. ACCESS TO RECORDS/RECORDS OF THE PARTIES

Upon written request from the other party, but only at reasonable times and during
normal business hours, each party hereto shall afford such other party with access to data and
information which are maintained and compiled in the ordinary course of business (or which
have in fact been compiled or prepared) and which are reasonably necessary to permit the
requesting party to determine whether this Agreement is being performed in the manner intended
by the parties. To the extent that either party asserts that any data or information requested
hereunder are confidential or proprietary or otherwise not required to be made available to the
public generally, access to such data and information shall nonetheless be provided, but only if
the party to whom such data or information are provided agree in writing not to disclose such
data or information unless specifically authorized to do so by order of the Commission or, as the
case may be, by a court of competent jurisdiction.

SECTION 26. MUTUAL COVENANTS AND WARRANTIES

Each party covenants and warrants to the other party that it (1) has the legal authority and
ability to enter into and perform, and (2) will at all times maintain the practical and financial
ability to perform, this Agreement and each obligation assumed by such party under this
Agreement, Each party also covenants and warrants that prior to executing this Agreement it has
taken all actions necessary to permit its execution of this Agreement to be fully effective and
legally binding in accordance with the terms and conditions of the Agreement for the entire term

thereof.

SECTION 27. LIMITATION OF LIABILITY

In no circumstances shall Chugach be liable to MEA for special, consequential, or
incidental damages whatsoever, including but not limited to, for loss of profits or revenue or the
loss of use of either, costs of replacement of capital, or claims of customers of MEA relating to

loss of power.

SECTION 28. PUBLIC ANNOUNCEMENTS AND PRESS RELEASES

The parties agree that any and all public announcement and press release regarding any
matter relating to this Agreement, whether orally in writing, shall be mutually agree to in writing
by the parties.
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SECTION 29. NO PRESUMPTION

This Agreement is the result of negotiations between, and has been reviewed by, the
parties and their respective legal counsel. Accordingly, this Agreement shall be deemed the
product of each party hereto, and there shall be no presumption that an ambiguity should be
construed in favor of or against a party solely as a result of such party's actual alleged role in the
drafting of this Agreement.

SECTION 30. DEFINITIONS

The following terms, when used in the Agreement and Exhibits hereto, shall have the
meanings specified.

30.1 1989 Agreement. 1989 Agreement shall have the meaning set forth in the
recitals.

30.2 Agreement. This 2015 Interim Power Sales Agreement.

30.3 CINGSA. CINGSA shall mean Cook Inlet Natural Gas Storage, Alaska.
30.4 Commission. The Regulatory Commission of Alaska.

30.5 Effective Date. Effective Date shall have the meaning set forth in Section 3.
30.6 EGS. EGS shall have the meaning set forth in the recitals.

30.7 Electric Power or Power. Electric energy or electric capacity, or both. Where the
context of this Agreement requires a distinction, electric energy is expressed in kilowatt hours
(kwh) or megawatt hours (MWh), and electric capacity is expressed in kilowatts (kw) or
megawatts (MW).

30.8 Generation and Transmission System. All existing and future facilities (whether
or not operable, and whether or not operating) used by Chugach for generation and transmission
of electric power, including, in addition to physical generation and transmission facilities and
facilities associated with the provision of fuel for electric power generation, Chugach’s rights
and obligations to obtain (by purchase, wheeling, or otherwise) electric power generated by other
entities or fuel for the generation of electric power by Chugach, to the extent that the costs of
such facilities and rights are allowably included in the rates charged to Chugach’s retail
consumers.

309 GVEA. GVEA shall have the meaning set forth in Section 1.2.
30.10 Hilcorp. Hilcorp shall have the meaning set forth in the recitals.

30.11 Hilcorp Agreement. Hilcorp Agreement shall have the meaning set forth in the
recitals.
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30.12 Points of Delivery. With respect to the capacity and energy provided by Chugach
under this Agreement, the points where Chugach delivers to MEA such capacity and energy as
set forth in Exhibit D hereof. With respect to the delivery of natural gas to Chugach by MEA,
the points of delivery shall be the points set forth on Exhibit E. And with respect to the electricity
provided by MEA under this Agreement, the point where MEA delivers such energy is EGS.

30.13 Prudent Utility Practice. At a particular time any of the practices, methods and
acts engaged in or approved by a significant portion of the electric utility industry at such time,
or which in the exercise of reasonable judgment in light of facts known at such time, could have
been expected to accomplish the desired results at the lowest reasonable cost consistent with
good business practices, reliability, safety and reasonable expedition. Prudent Utility Practice is
not required to be the optimum practice, method or act to the exclusion of all others, but rather to
be a spectrum of possible practices, methods or acts which could have been expected to
accomplish the desired result at the lowest reasonable cost consistent with reliability, safety and
expedition. Prudent Utility Practice includes due regard for manufacturer’s warranties and the
requirements of governmental agencies of competent jurisdiction and shall apply not only to
functional parts of the parties’ generation, transmission, and distribution facilities, but also to
appropriate structures, landscaping, painting, signs, lighting and other facilities.

30.14 SES. SES shall mean the Seward Electric System.

30.15 Tariff Sheet No. 99, Tariff Sheet No. 99 shall have the meaning set forth in
Section 4.1(a).

30.16 Uncontrollable Force. Any cause beyond the control of Chugach and which by
the exercise of due diligence Chugach is unable to prevent or overcome, including but not
limited to an act of God, fire, flood, volcano, earthquake, explosion, sabotage, and act of the
public enemy, civil or military authority, including court orders, injunctions and orders of
governmental agencies of competent jurisdiction, insurrection or riot, an act of the elements,
failure of equipment, or the inability to obtain or ship equipment or materials because of the
effect of similar causes on carriers or shippers. Strikes, lockouts, and other labor disturbances
shall be considered Uncontrollable Forces, and nothing in this Agreement shall require Chugach
to settle a labor dispute against its best judgment; provided, that during any labor dispute
Chugach shall make all reasonable efforts under the circumstances, including, to the extent
permitted by law, the use of replacement personnel and/or management personnel and/or other
personnel under the provisions of a mutual aid agreement, to ensure, if possible, the continued
ability of Chugach to produce, deliver, receive, and distribute the Electric Power that is the
subject matter of this Agreement.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed by their
authorized representatives.

CHUGACH ELECTRIC ASSOCIATION, INC.

s oo S s

Bradley W. Eva@ Exécativa Officer
15
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EXHIBIT A

2015 Interim Power Sales Agreement between
Matanuska Electric Association, Inc. and Chugach Electric Association, Inc.

During the term of this Agreement, Chugach will receive and use natural gas from MEA at a
credit amount calculated on the basis of Chugach’s weighted average cost of gas, including gas
from storage and transportation costs to Chugach's generation facilities, needed to meet
Chugach’s native load requirements (Chugach Retail and the City of Seward). Ownership of the
natural gas to be supplied and delivered to Chugach under this Agreement shall be acquired by
MEA under the Hilcorp Agreement. MEA is responsible for all of its obligations to Hilcorp
under the Hilcorp Agreement, including payment obligations for all gas purchases, and Chugach
is in no way responsible for MEA’s obligations under the Hilcorp Agreement. To the extent
MEA is unable to satisfy its obligations hereunder, and without limiting any other remedies
Chugach may have, Chugach may purchase such gas not supplied and charge MEA for such gas.
In addition, MEA shall indemnify Chugach for the costs thereof.

The Hilcorp Agreement provides for firm gas delivery through March 31, 2018 with gas volumes
not to exceed 28 million cubic feet (Mcf) per day for use at its Eklutna Generation Station. In
calendar-year 2015, MEA'’s contract gas prices are $7.13 per Mcf for Base Load gas; $8.91 per
Mcf for Swing Load gas; and $10.70 per Mcf for Emergency gas. These prices compare with
Chugach’s projected first quarter 2015 average weighted price of gas of $5.3410 per Mcf.

In coordination with MEA and Hilcorp, Chugach’s Fuel Supply Department will be responsible
for the dispatch and coordination to Chugach's generation facilities of the natural gas purchased
by MEA under the Hilcorp Agreement and supplied and delivered to Chugach. MEA shall
cooperate with Chugach to facilitate Chugach's provision of such coordination and dispatch
services, including authorizing Chugach to act on MEA's behalf with respect to Hilcorp.
Chugach shall use its reasonable best efforts to conduct such dispatch and coordination services
in conformity with the Hilcorp Agreement. Contacts for gas scheduling and coordination matters
are listed below:

Andrew White Tony Izzo
Manager, Fuel Supply & Operations Manager, Fuel Supply and Contracts
Chugach Electric Association, Inc. Matanuska Electric Association, Inc.
5601 Electron Drive PO Box 2929
Anchorage, AK 99518 Palmer, AK 99645
(907) 762-4577 (phone) (907) 982-5504 (phone)
(907) 306-0123 (cell) (907) 351-1212 (cell)
Andrew_white@chugachelectric.com tony.izzo@mea.coop
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Monthly Gas Cost True-Up Example
Chugach’s cost of gas and attendant transportation to generation facilities for a given month is
summarized below.

Table 1: Calculation of Chugach’s Monthly
Weighted Cost of Gas and Transportation
. Weighted
. Price Percent .
Description per Mcf | of Total Pn;:/lecger
ConocoPhillips $4.10 | 65.0% $2.665
Hilcorp $7.13 20.0% $1.426
Gas from Storage (CINGSA) $6.40 15.0% $0.960
Gas Storage $0.29 -- $0.290
Total 100.0% $5.341

In this example, Chugach will receive and use the gas and transportation from MEA and credit
MEA at Chugach’s actual weighted average price of $5.341 per Mcf for all gas delivered to
Chugach at the appropriate Point of Delivery under this Agreement, notwithstanding the higher
price paid for such natural gas by MEA under the Hilcorp Agreement.

Chugach’s payment for gas shall be provided as a credit on the wholesale power invoice to MEA
for the value of the additional gas needed to meet the load requirements of Chugach retail, MEA
and SES. Exhibit A-1 is a sample wholesale power invoice from Chugach to MEA that includes
the credit adjustment for the additional gas used by Chugach. Chugach will include this amount
in its fuel and purchased power rate adjustment process for recovery from Chugach retail, MEA
and SES.

18
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EXHIBIT A-1

CHUGACH ELECTRIC ASSOCIATION, INC.
P. 0. BOX 196300 CHUG‘ y ¥
ANCHORAGE, AK 99519-6300 * aGill'l

(987) 563-7494; FAX (907) 562-0027 POWERING ALASKA'S FUTURE

Alaska Electric Generation & Transmission Cooperative, Inc. Invoice Date: SAMPLE 2015
Matanuska Electric Association, Inc. Invoice No: MEA
3977 Lake Street Account No: 1422006100-2101

Homer, Alaska 99603

Page 1 of 3
Matanuska Electric Assoclation, Inc.

Billing demand and energy from January 1 at 00:01 to Jenuary 31 at 24:00 per Chugach Electric Agsociation, Ine. electronic readings.

Description Units Rate per Unit Amount
Customer Charge 9 Meters $150.00 $1,350.00
Demand Charge 128,380 kW $19.54 $2,508,545.20
Energy Charge 73,490,938 kWh $0.01170 $859,843.97
Fuel and Purchased Power Adjustment Factor 73490,938 kWh $0.04927 $3,620,898.52
Subtotal $6,990,637.69
Alaska Energy Authority Bradley Lake Credit - January 2015 ($202,105.00)
South Fork Hydro Purchases Credit - January 2015 331,955 kWh $0.05493 ($18,234.27)
Total Asmount Due for Hectric Service $6,770,298.42
Natural Gas Use Credit ~ MEA Hilcorp Gas 621,461 Mcf $3.341 $3319,223.20)
Net Amount Due $3.432,840.96

Peak billing demand occurred on Thursday, January 22 at 20:15.

Please note: Payment due no later than February 25, 201 5.
(25 days from original Chugach fax / mailing date or first business day after due date)

¢¢: Matanuska Electric Association, Inc., accountspayable@mea.coop
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Invoice Date: SAMPLE 2015
Invoice No: MEA
Summary of Detail: Page 2 of 3
Billing Peak: Thursday, January 22 ar 20:15
System Load Factor: 76.9%
Average Power Factor: 98.5%
Meter /
Delivery Points Direction Recorder No.  Channel kW kWh
Briggs Substation ! Out 2010105313 1 41,180.65 27.410,455.00
115 kV) In ~ 2010105313 2 0.00 0.00
Net 41,180.65 27.410,455,00
Douglas Substation 2 Out 515469 i 3,950.00 2,259,450.00
Stevens Substation Out 515824 3 2,297.90 1,412,304.60
Douglas to Stevens Losses =z — = - == i3.46 6,296.76
Adjusted Stevens Load 231136 1,418,601.36
Elutma:
Anchorage Line Out 515807 6 0.00 5,685.60
In 515807 5 (9,575.00) (9,732,580.00)
Net (9,575.00) (9,726,894.40)
Palmer Line * Out 515701 2 45,500,00 21,803,300.00
In 515701 1 0.00 0.00
Net 45,500.00 21,803,300.00
Camp Line Out 515820 1 33.30 28,819.70
MTA Cellular Repeater Qut — — 2.50 1,673.00
Camp Line Subtotal 35.80 30,492.70
Water Pump Out 515818 1 145.10 7,854.00
Subtotal - Fklutna 36,105.90 12,114,752.30

! Net deliveries (out and in measurements) at Briggs Substation and Anchorage Line reflect the reduction of Exhutna line losses, established per

agreement at 0.25%.

MINNESOTA/2065927.0003/11605118.14
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Invoice Date: SAMPLE 2015
Invoice No: MEA
Summary of Detail (Continued): Page 3 of 3
Meter /
Delivery Points Direction Recorder No.  Channel kW kWh
Teeland:
Teeland 115kV Out 98294012 1 94,625.40 58,340,528.50
(Transformer T-1) In 98294012 2 0,00 0.00
Net 94,625.40 58,340,528.50
Teeland 115 kV Out 91031311 2 0.00 220,494.70
(Breaker 1452) In 91031311 1 (55,255.70) (31,395,014.40)
Net (55,255.70) (31,174,519.70)
Teeland 34,5 kV Out 90021372 1 5,001.60 2,189,715.60
(Breaker 332) In 90021372 2 0.00 0.00
Net 5,001.60 2,789,715.60
Subtotal - Teeland 44,371.30 29,955,724.40
South Fork Hydro Project Qut 1132750155 2 461.00 331,954.60
Net 461.00 331,954.60
Adjusted Billing Load * 128,380.21 73,490,937.66
# Actual billing units rounded.
21
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EXHIBIT B

Eklutna Generation Station Commissioning
Dispatch Service and Test Power Agreement

This EKLUTNA GENERATION STATION COMMISSIONING, DISPATCH SERVICE AND
TEST POWER AGREEMENT (the “Agreement™) by and among MATANUSKA ELECTRIC
ASSQCIATION, INC. (*MEA") and CHUGACH ELECTRIC ASSQCIATION, INC.
{“Chugach™ is made and entered into effective as of Augnst 1, 2014 (“Effective Date”). MEA
and Chugach are referred to herein individually as a “Pagty” and collectively as the “Parties.”

RECITALS

1. MEA plans to commission the Eklutna Generation Station (“E(S™) prior to April 1,
2015.

2, MEA requests Chugach to dispatch F.GS gas and electricity during commissioning.
3 Chugach is willing to provide dispatch services to commission EGS.

4, Upon commercial operation, the EGS will generate or have the capebility to generate
approximsazely 170 mW of power.

3. Chugach expects to incur costs prior to when BGS commissioning beging (such as
SCADA modifications) and costs 1o diligently perform the dispatch service during
commissioning.

6. Chugach has purchased gas to generate electricity for MEA under the all-requivements
Tripartite Agrcement through December 31, 2014. MEA has gas reserved for generation
scheduled with Hileorp sufficient to meet all commissioning needs and the flexibility to
take this gas or not.

7. MEA is willing to provide to Chugach and Chugach is willing to take from MEA such
quantitics of EGS Test Power as the EGS may produce from tme-to-time.

NOW, THEREFORE, in consideration of the mutual promises and agreements set forth herein
and for other good and valuable consideration, the receipt and sufficiency of which are herchy
acknowledged, the Parties agree as follows;

This Agreement is the result of negotiations between, and has been reviewed by, the Parties and
their respective legal counsel. Accordingly, this Agreement shall be deemed to be the product of
each Party hereto, and there shall be no presumption that an ambiguity should be construed in
favor of or against a Paity solely as a resuli of such Party’s actual or alleged role in the drafting
of this Agrecment.

MINNESOTAZ065927.0003/11128179.6
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1. TERM

1.1 Term of Agreement,

This Agreement shall be cffective as of the Effective Date and shall remain in effect unti] the
earfier of March 31, 2015 or until MEA brings EGS into commercial operation.

The EGS commiissioning may begin as early as October 15, 2014 and ends the earlier of March
31, 2015 or the date MEA declarcs EGS commissioned as plant-in-service and ready for
cormunercial operation, with such period hercinafter referred to as the “Commissioning Period™,
‘Fhe first day EGS produces Test Power is the starting date for the Cominissioning Period, herein
referred to the “Commissioning Start Date™.

2.  SCHEDULING AND DISPATCH
2,1 Generation and Natura! Gas Dispatch.

Chugach shall provide generation and natural gas dispatch services during the
Commissioning Period.

2.2 EGS Dispatch.

During the cominissioning process, MEA and Chugach, teking into account the good
faith operation of its eleciric system, agree that Chugach shall coordinate commissioning
activities with EGS subject tn operational limitations and scheduled and unscheduled
maintenance in accordence with Prudent Utility Practices. “Prudent Utility Practices™ means
those practices, methods, standards and acts (including those engaged in or approved by a
significant portion of the U.S. clectric utility industry for similar focilities) that at a particular
time in the exercise of good judgment would have been expected to accomplish the desimed result
in a manner consistent with applicable laws, industry standards, safety, economy and expedition.

23  EGS SCADA,
MEA shall provide a SCADA interconnection for EGS that shall cnable Chuguch to
dispatch the EGS during the term of thiz Agresment.
24 EQS Commissioning Schedule.

MEA shall provide Chugach an hourly schedule of planned commissioning activities and
ali necessary updates to the schedule. The expected schedule is shown on Schedyle 1. “EGE
issioni » If the Commissioning schedule changes, MEA ghall provide a

revised schedule to Chugach with as much advanced notice as possible.
2,5 - Digpatch Coardination.

MEA shafl provide Chugach as much advance notice as possible of EGS commissioning
activifies, but no later then 9:00 AM for commissioning activities for the next day. All
modifications to the day-ahead schedule shall be provided to Chugach between 8 AM and 3 PM
on busincss days. MEA may make two intruday changes fo the dispatch schedule each day of the

2
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commissioning activities when a single unit is scheduled for testing and one intraday change
when multiple units are scheduled to be run simultaneously provided that the change is provided
tc Chugach between 8 AM and 3 PM on business days.

Due 1o the unique functional design of the engines, these units will sometimes deviate
ftom the power dispatch schedule while conducting operational testing of the fuel switching
process, This may result in the unit’s temporary shut down and then restarting to continue
testing of that scheduled test dispatch. MEA will inform Chugach when test dispatch conditions
change and the gonerating wnits requirs a short restart. This is not considered to be sn intraday
change, as the resumption of the test will continue at the scheduled output and duretion.

MEA and Chugach will provide each other in advance with a direct phone contact person
and phone number(s) for both day ahead and intraday coordination of activities and will update
those numbers immediately if they change.

2.6 EGS Test Power,

For purposes of this Agreement, EGS Test Power shall mean all energy produced during
the Term by EGS in excess of jts station service power load. Chugach will receive all the EGS
Test Power and MEA will provide all the EGS Test Power to Chugach during the
Commissioning Period. If Chugach is unsble to receive all the EGS Test Power, Chugach will
make commercially reasonable efforta to provide the power to other utilities or rescheduie the
test to a time when the power can be received. Test Power is measured aft EGS at the delivery
point on the Chugach system or delivery point of any other receiving utility.

2.7 Natural Gag Supply sud Transporiation,

Chugach will provide atl Chugach contracted gas for B(iS commissioning from its own
supplies, If any additional ges is. needed for commissioning or for Chugsch’s operations as a
resuit of the EGS commissioning activities, that gas will be provided by MEA under the MEA
Hilcorp gas conract. Chugach will provide all gas dispateh services, including nominations on
required pipclines, for gas delivery to KGS during the Commissioning Period.  MEBA shall
authorize Chugach to act on MEA’s behalf' for APC/ENSTAR and Hileorp to schedule EGS
commissioning gas.

3. COSTS

3.1 Administretive Costs.
MEA shall pay a one-time administrative fee of $50,000 for Chugech to wmunage and
administer commissioning dispatch.

3.2 Sy and Transportation.

Chugach gas will be provided to produce EGS Test Power and MEA shall pay for tsis
gas under the Tripartite Agreement through Chugach’®s fuel and purchaved power rate adjustment
process up to December 31, 2014, Chugach may request MEA provide sdditional gas through its
Hilcorp gas comtract and MEA will make available the Hilcorp gas if requested for
commissioning efforls or for Chugach’s operations as a result of the EGS commissioning. MEA

3
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shell provide all gas for commissioning efforts after December 31, 2014. MEA shall provide its
Hileorp gos at e commadity cost to Chugsch, and MEA will pay Hileorp directly for MEA®s
Hilcorp gas used as part of commissioning EGS.

MEA shall pay ENSTAR/APC directly for gas transport and any other tariffed charges
associgted with delivery of Chugach’s gas and MEA’s Hilcorp gas to BGS as part of
comunissioning.

MEA’s Hilcorp gas will be used when the incremental Chugach system gas demund s
higher than it would have otherwise been if EGS was not being commissioned, including but not
limited to for providing additiona! spin and incrementsl increases in gas usage due to heat rate
differential.

MEA will provide all diesel and other liquids to be used during Commissioning Period.

3.3 Dispatch Operations Fee.

MEA shall pay Chugach a one-time dispatch fee for dispatch services of $165.000. MEA
shali pay an additional fee of $1,500 per day for each day EGS commissioning exceeds 90
conseeutive calender days from the Commissioning Start Date,

3.4 Chugach Production Cost,

If Chugach hes to start u generating unit that it would not have otherwise had to start due
to EGS commissioning, MEA shall pay Chugach the following unit starts: Frame 5 is $1,000 per
start; Frame 7 is $3,500 per stert; Alstom units (Beluga 6 and 7) are 34,500 per start; and SPP
turbines are $1,000 per start.

3.5 SCADA.
MEA will not charge Chugach for MEA SCADA.

36  TestPower.

MEA shall provide all Test Power generated during the Commissioning Period to
Chugach at no charge and Chugach shall provide Chugach generation capacity for span at no
cherge to MEA. It generation is required from another utility for spin, MEA shall pay these
amounts to those atilities.

3.7 Accounting for Decreases in Chugach System Cost due to EGS Commissjoning

Chugach’s receipt of EGS Test Power may change the Chugach system production costs,
If the net monthly amount is a decrease in the Chugach system production cost, there will be no
payment from Chugach to MEA and the net cost reduction shall be accounted for in Chugach’s
fuet and purchased power rate adjustment process,

4. BILLING

41 Billing
4
MINNESOTA/2065927.00031 1128178.6
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Payment is due within 30 days of delivery of invoices. The one-time Administrative Cost
and retainer for Dispatch Operations Fee arc due within 15 days of the execution of this
Agreement. MEA shall pay a retainer of $105,000 within 15 days of the execution of this
Agreement. The bzlance is due 15 days after the Commissioning Period.

5. INDEMNIFICATION
5.1  Indemnificgtion

MEA shall indemnify, defend and hold hurmless Chugach and its respective agents,
officers, directors, employees, members und affiliates from and against any loss, cost, liability,
claim, damage, expense (including reasonable aromeys’ fees and disbursements), penaity or fine
incorred in connection with any thivd party claim or ceuse of action arising from or in connection
with this Agrecinent or the activities eontemplated hereunder to the extent attributable to the
breach of this Agreoment by MEA or the negligence, misrepresentation, fraud, fault or willful
misconduct of MEA.

6. LIABILITY
6.0 Ligbility

Chugach shall have no liability for any reason fuor: (1) failure to meet MEA's
commissioning schedule, (2} outages cansed by MEA commissioning, (3) faflures or issues with
the SCADA of the EGS provided by MEA, or (4) circumstances outside of the contrel of
Chugach. In no circumstances shall Chugach be Hable to MEA for spesial, consequential, or
incidentat damuages whatsoever, including hui not Yimited 1o, for loss of profits or revenue or the
loss of use of either, costs of replacement power or eapital, or claims of customers of MEA
relating to loss of power supply.

The Parties recognize that unforeseen system cvents such as the availability of wind or
hydro power or cquipment failures may necessitate alteration or modificetion of the
commissioning schedule and process. Neither Party shall be responsible for any costs or delays
or claims erising out of any such system events. The Parties agree to work closely together to
resolve system related problerns and to adjust the commissioning proeess accordingly.

7. NOTICES

7.0 Netiocs,

Any notice, or other communication which may or shall be given or served by either
Party upon the other Party, shall be deemed to have been given or served if provided in
accordance with the atlached Schedule 2. "Notices". Addresses, email addresses, facsimile
numbers, and suthorized recipients on behalf of the Parties may be changed at any time by the
receiving Party by providing notice to the other Party in accordance with this Seetion 7.1,

MINNESOTAU65927.0003/1 EN231T9.6
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8. REGULATORY STATUS

8.1  Regulatory Status

The Parties agree that this Agreement is a contract for a non-regulated service which is
not covered by Chugach’s tariff for electric service and not offered to the public. The Parties
agree that the compensation paid to Chugach for these services is the result of arms-length
negotiations between commercial entities and is not subject to regulatory review. The Parties
agree the Agreement will not affect Chugach’s rates,

9, PUBLIC ANNOUNCEMTNS AND PRESS RELEASES
8.1  Public Announcements and Press Releases
The Parties agree that any and all public announcement or press release regarding any

matter relating to this Agreement and EGS commissioning, whether orally or in writing, shall be
mutually agreed to in writing by the Parties.

IN WITNESS WHEREOF, MEA and Chogach bave caused this Agreement {o bs executed on
its behalf by its duly authorized representative to be effective as of the date first above written,

CHUGACH ELECTRIC ASSOCIATION, INC.

By: Shiad .
Name: Bradley W ﬁgans

™
Title: Chief Executive Officer

Date: _&M‘Zl ‘7‘\’"““!.—

MATANUSKA ELECTRIC ASSOCIATION,

INC.
By: L
Nane: Bvan J. Griffith f/
Title: Gcner{lfManager
Date: & /@/j{
6
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EXHIBIT C

Annual Fixed and O&M Costs for Eklutna Genarstion Statlon (EGS)

Far

of

Calculating Paymants to MEA from Chugach Under the 2015 interim Power Sales Agreamant

Calondar Year 2013

Lina
Number Annual Fixed Costs par kW Capacity Componant: Eatimated
{a) ® (c}

i Annual Interest on EGS Generation Loans $13,0256,000
2 Annual EGS Depreciation $11,032,469
3 Annual Margine @ Chugach's 1.10 TIER $1,382,500
4 Annual Fixed Costs $26,349,960
5 Generator Tested KW Capacily 185,000
8 Annual Fixed Costs per kW $159.70
7 Monthly Fixed Costs per KW/Month $13.31
& Capacity Charge par KW/Manth $13.31
Calendar Yoar 2016

Annual O&M Coste per kWh Component: Estimated
] Annual All-in Q8M (non-fusl) Conts $9,063,408
10 Annual kWh Energy from EGS Piant 718,791,919
" Annua! O&M Costs per KWh $0.01380
O&M Charge per k¥Wh £0.01390

12

Noles:

* Estimated veluss are per MEA's August, 2014 ypdste o its Financial Forecest

Test Yaar 2018

_Aoproved

e

Le88

(=]

Teat Year 2016
Approved

$0

$0.00000
$0.00000

** Approved values to be taken fromn RCA Flnal Order in MEA's 2018 Test Yaer Rate Fikng
= Amount not to excead 1.14 times the estimated value in column {c}
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EXHIBIT D
Points of Delivery — Capacity (Demand) and Energy

For the purposes of this agreement, the delivery of capacity (demand) and energy shall occur at
the following locations:

Delivery Points / Metering Locations
Briggs Tap 115 kV
Douglas
Eklutna Camp Line
Eklutna Generating Station
Eklutna Water Pump
Eklutna 115 kV (in and out)
MTA Repeater Site
Stevens Substation
Southfork Hydroelectric Project
Teeland Site Bay
Teeland Substation 115 kV (in and out)
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EXHIBIT E
Points of Delivery for Chugach Owned Units— Natural Gas

1. Beluga River Unit (Connections), as follows:

o 'The inlet to Chugach’s facilities connected to the Beluga Unit Area Connection (to
CEA) off the Beluga River Unit’s gas filter building located within the West 1/2 of the
Southeast % of Section 26, Township 13 North, Range 10 West, Kenai Peninsula
Borough, Seward Meridian, State of Alaska.

2. Delivery Meter off KBPL to the Beluga Power Plant 8100.

Description per KBPL Tariff
Meter No. Meter Name Interconnecting Person
8100 CEA Electric Power Plant (at Beluga Point) Chugach Electric Association, Inc.
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