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Item 1.01 Entry into a Material Definitive Agreement.

Effective June 30, 2016, Chugach Electric Association, Inc. (Chugach) entered into the Second
Amended and Restated Master Loan Agreement (Master Loan Agreement) with CoBank, ACB
and the related Second Supplement to the Master Loan Agreement (Supplement), the Fifth
Supplemental Indenture to the Second Amended and Restated Indenture of Trust, and the 2016
CoBank Note.
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For more information on the terms of the Master Loan Agreement, the Supplement, the Fifth
Supplemental Indenture to the Second Amended and Restated Indenture of Trust and the 2016
CoBank Note, please refer to the description set forth in Item 2.03 below, which is incorporated
into this Item 1.01 by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance
Sheet Arrangement of a Registrant

(a) On June 30, 2016, Chugach entered into the Master Loan Agreement with respect to a
$45,600,000 term loan with CoBank, ACB, due April 20, 2031. The Master Loan Agreement
was entered into for the purpose of repaying outstanding commercial paper used to finance
Chugach’s investment in the Beluga River Unit. Under the Master Loan Agreement, the term
loan will bear interest at 2.58% per annum. Interest will be paid quarterly each January 20, April
20, July 20 and October 20, commencing on July 20, 2016. Principal will be paid in quarterly
installments beginning July 20, 2016, resulting in an average life of approximately 6.5 years.
Chugach’s obligations under the term loan are secured, ranking equally with all other long-term
obligations, by a first lien on substantially all of Chugach’s assets, pursuant to the Fifth
Supplemental Indenture to the Second Amended and Restated Indenture of Trust, which initially
became effective on January 20, 2011, as previously amended and supplemented. The 2016
CoBank Note will be issued by Chugach pursuant to the Supplement.

The Master Loan Agreement, the Supplement, the Fifth Supplemental Indenture to the Second
Amended and Restated Indenture of Trust and the form of the 2016 CoBank Note, in their
entireties, will be filed as exhibits to Chugach’s next quarterly filing on Form 10-Q.
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